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BIR CONVENTION - Growing protectionism threatens secondary materials sector - delegates

By Martin Hayes

Shanghai 27/05/2013 - The secondary materials recycling sector is coming under increasing threat from
moves towards protectionism in some regions, which will disrupt free-market trade in waste and scrap,
delegates attending the BIR (Bureau of International Recycling) convention here said on Monday.
"Scrap metal, given its tremendoues value to the ecological well-being of the world, should never be
taxed, nor should its export by controlled by industry pressure on governments,” Robert Stein, President
of the BIR's non-ferrous metals division said.

Indirectly, actions such as China's 'Green Fence' policy, or, more directly, India's recent surprise
imposition of import duties are hitting the secondary sector at a time of tight margins and the challenging
economic backdrop.

"Government and administrative policies have a huge impact on our businesses, and are something we
must be constantly monitoring,” Paul Coyte of Hayes Metals in New Zealand said.

In China, a crackdown on imports of low quality waste was imposed by China's new government earlier
in 2013. Codenamed ‘Green Fence’, the initiative is aimed at reducing the amount of poor quality waste
that enters Chinese ports from overseas.

This started in March, causing delays in customs releases procedures for scrap, slowing inbound
movements, with thousands of containers creating congestion in Hong Kong, David Chiao of Uni-All
Group in the US.

This is most likely to be the new administration focussing on combating pollution and corruption, as the
social cost of sacrificing the quality of life for accelerated GDP growth is unjustifiable.

Stein said that the BIR recognises that governments have a sovereign right to ensure that imports are
environmentally sound and not harmful.

"We do not, however, endorse implementation of artificial impediments to free and fair trade," he said.
In India, the picture is different, as the government at the start of the month imposed a 2.5-percent duty
on imports of aluminium, iron and steel melting and stainless steel scrap. As well, it has re-imposed a
four-percent SAD (special additional duty) on previously-exempt brass scrap imports.

Diwal Shah of Metco Marketing India said the the Metal Recycling Association of India is asking for a
reversal of these duties.

However, the road ahead appears difficult for the secondary non-ferrous industry, as the rupee is
appreciating against the dollar.

"India relies mainly on imported scrap to feed its secondary industry. Therefore, currency plays an
important role in overall cost competitiveness," Shah noted.

Overall, the BIR is having discussions with authorities in South Africa, India and Russia, among others,
regarding protectionist measures, Robert Voss of Voss International and President of Eurometric said.
"We can be proactive, rather than reactive," he said.
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