BIR Convention in Singapore
Looks to the Future

The recent Bureau of Internzatianal
Recycling (BIR) World Recycling
Comvention & Exhibition was held
in Singapore (1922 May). Senior
figures agreed at the BIR Faper
Dinision meeting on May 20 that
short-term pain shauld give way

to langer-term gain for the paper
recycling industry. China is engaged
in a policy shift which seems likeh
fio bring an end to its supreme
dominance as an import market
for recovered paper — even though
domestic mills have an ongoing
requirement for the fibre and are
hoping imports will stil be possible
after the end of this year. Delegates
woere told that the result of the
Chinese governrment's actions

has been to create tumultuous
market conditions for exporters in
that they have been forced to
explore and develop alternative
outlets for & large propartion of
their recycled products.

“China has been closing its doars
since 2017, confirmed Civisional
Honorary President, Dominigue
Maguin of La Compagnie des
Matieres Premigres in France, But
despite the turmail this has caused
for suppliers, other existing buyers
= including India, Malaysia, Indonesia
antd the Philippines - have already
increased their import wolumes
significantly. "Mow we hawe new
possibilities to sell,” he said.

Looking ahead, Mr Maguin
suggested overall demand for paper
wil expand as a result of global
population growth. “And the best
way to produce that paper is from
recycled fibre - it's less expensive
and less polluting,” he insisted. *So
the question is simply where do we
need to deliver the fibre to reach that
demand.”

Equally bullish in Singapore was
Ranjit Singh Bawi of UK-based J&H
Sales International. At the maoment,
we're in 2 blip,” conceded BIR's
outgoing World President, “but in
the kang term Fm super-optimistic
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that demand for our product wall
continue to grow.” While the Chinese
govemnment is taking measures that
will acversely affect the country's
imparts of recycled fibre, it cannot
control the inexcrable growth in
paper consumpbion worldwide and
the widespread development of new
production capacities. "So like water,
fibre: wil always find places to flow,”
he said.

The BIR Faper Division's current
President, Jear-Luc Pefitwguenin of
Paprec Recyclzge in France, agreed
that the recycling of paper 55 a good
solution for a greener planet” and
that overall demand for paper is set
to grow, particularly in the packaging
segment, “For our industry, I'm very
optimistic,” he insisted.

The panellists also congratulated
the paper recycling industry on
its ability to adapt to changing
circumstances, The 0.5% limit on
nonpaper compaonents set by the
Chinese government “had looked
impossible two years ago, but it is

the norm today”, pointed aut Mr Baxi.

Crthver issues debated in
Singapare inchaded Brexit, with
BIR Paper Division Vice President
Keith Trower of Viridor Resource
Management arguing that the
outcome will not have a major effect
on flows. “The big issue is quality,”
he said. “If the quality is right, then
the material will travel. We have o
ignare the politics and do our job,”

World
President

With recycling representing ‘a major
solution to the problems of the
environment, the recycing industry
must strive 1o show the important
rale it is playing in safeguarding the
future of the planet. So said the new
Bureau of International Recyeling
{BIR) World President, Tom Bird,
Chief Qperating Officer of Hong
Kong-based Chiho Emdranmental

Group, His intial twoyvear term was
approved at the arganisation's 2019
General Assembly in Singapore on
May 21. It was also agreed that Andy
Wahi, President of TAV Haldings Inc.
in the USA, would succeed Mr Bird as
BIR's Treasuwrer on an interim basis,
In taking up the presidency,
Mr Bird praised the “unflinching
dedication in the face of many
nbstacles” of his immediate
predecessor Ranjit Sngh Bai of
Ub-based J&H Sales International. Mr
Baxi earfier praised the wideranging
suppeet he had received during his
term in office and drew an ovation
fram the audience in saving, “It's
fior yiou to judge, but | think | have
done my best.” Mr Baxi expressed
particular pride and satisfachan in two
developments duwing his tenure — the
launch of Global Recycling Day and
the firstever BIR Corvention in India,

Focus on Asia

Raryt Baxi of J&H Sales International
Ltd {GER} explains that China, the
world's second-largest econany,
continued to show signs of economic
stagnation at the start of 2019,
“China's GDF growth inthe frst
quarter of 2015 was 6-6.5%, which
i5 below that for the same period in
2018 and the lowest registerad in
three decades, Economic measures
such as reducing taxes on busingss
and increased mfrastructue
spendng have not been of great
help atthough it is anticipated that,
by yearend, these stimuli will have
started to take effect.

“Mearwhile, negofiations have
recpened between China and the
LISA with the hope of lifting some of
the uncertainbes caused by the trade
war — and the interim hold on the
tanffs was welcome news.

‘Fibre exporters were looking
to post-Chingse Mew Year
developments in the hope that
both prices and demand would
stabilise. China's net imports for
2018 were around 17,5 million
tonnes, as compared to some 26
million tonnes in 201 7. Far 2019,
imparts are projected to total

aroundd 12.5 million tonnes, The UK
wias the major overseas supplier
from Evrcpe an 2 million tonnes,
fllowed by the Metherlands on
750,000 tonnes, taly on 700,000
tonnes and Spain on 460,000
tonnes, The USA exported around
6.5 million tonnes as compared to
around 12 million tonnes in 2017.
By midkapril, China had issued
impart licences in six batches for
a total of 7.7 million tonnes,

“Markets failad to sustain price
levels from the start of the vear
and, by the end of the quarter,
they had declined. Shipping lines
continued to threaten mare freight
increases which, given the weak
rarket, was nat welcome news
as it forced a further decling
in ex-works prices for fibre.

‘Exporters are still looking to
diversify their sales by exploring
new markets besides the familiar
anes of India, Indonesia, Thailand,
Vietnam and the Middle East which
have continued to increasa import
volurnes for Miced Paper, OCC and
SOP, induced by lower export prices,
Alzo, these markets have seen
INCrEasng new paper enguiries from
(China and so are looking for more
fibre: to meet this demand.

“With no new direction given on
post-2020 mport policy, exporters
are keen to receive some clear
guidance on what the Chinese
government intends to enforce m
terms of import controls.”

SHORT NOTES

B Urbaser Ltd has been
awarded a ning year
waste and recycling
contract by Welwyn
Hatfield Borough Council,
The £4.6m per annum
contract commences
Frarm April 2020,

B (5 Recycling Managing
Director, Craig Curtis,
has been elected as the
President of The Recytling
Association.
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