Dow Jones World Scrap Weekly

Friday, January 21, 2011 | No. 3

Ross Bartley, Environmental & Technical Director, BIR

“EU End-Of-Waste-Policy Will Give A Boost To
European Collection, Sorting and Processing”

WSW speaks with Ross Bartley, Environmental & Technical Director at
the Bureau of International Recycling about the end-of-waste policy of
the European Union. Bartley explains, what it’s about and why he thinks,
the new rules will be beneficial for the scrap metal market.

Please can you elaborate on what
the end-of-waste criteria specifical-
ly refers to for ferrous and aluminium
scrap?

The criteria take account of the ori-
gin and quality of the scrap fed into
the recov-
ery opera-
tion, then
the treat-
ment of
the scrap
within  the
recovery
operation,
and the
quality of
the scrap
resulting
from the
recovery
operation, all supported by the recy-
cler's Statement of Conformity with
the end-of-waste criteria. The crite-
ria for metal ceasing to be waste are
defined according to the conditions
set down by the European Parliament
in its Waste Framework Directive of
2008 which are that: (a) the substance
or object is commonly used for specif-
ic purposes; (b) a market or demand
exists for such a substance or object;
(c) the substance or object fulfils the
technical requirements for the spe-
cific purposes and meets the exist-
ing legislation and standards appli-
cable to products; and (d) the use of
the substance or object will not lead
to overall adverse environmental or
human health impacts. Lastly, the cri-
teria include limit values for pollut-
ants where necessary and take into
account any possible adverse envi-
ronmental effects of the scrap metal.
The current legal process began over
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seven years ago, and after those inter-
vening years of consultation with
all stakeholders across the EU and
beyond concerning the ‘Towards a
thematic Strategy on Waste Preven-
tion and Recycling’ and the ‘Themat-
ic Strategy’ itself, the European Par-
liament and the Council of Ministers
decided, amongst other key revisions,
the need for end-of-waste in their
recast Framework Directive on Waste
in 2008. The need for an end-of-waste
status was shown by the many court
cases over the past decades.

The Waste Framework Directive was
steered through the European Parlia-
ment by the rapporteur Dr Caroline
Jackson, MEP for the South West of
England.

When do you think the criteria will
be approved? How long will it take
for these measures to become fully
active?

We expect that the European Parlia-
ment will agree with the Council and
Commission’s legal text by the end of
February, then the Council will final-
ise its Regulation for publication in the
Official Journal of the European Union.
We expect there will be a six-month
transitional period before the new Reg-
ulation comes into effect. It will then be
directly applicable in every Member
State which will ensure a level playing
field. However it is up to the scrap sup-
plying companies themselves wheth-
er they wish to invest more effort to
ensure their scrap meets the quality cri-
teria set in the Regulation and so take
advantage of selling a product rather
than a waste.

Why do you believe that scrap
metal has nothing to do with waste

legislation? How will the new meas-
ures impact the ferrous and aluminium
scrap industries?

Scrap metal has always been col-
lected, sorted and processed to meet
industry specifications and sold to
metalworks, simply as it is the met-
alworks that pay for the scrap metal.
For the scrap metal that will meet cri-
teria for ceasing to be waste, which
scrap by definition will not lead to over-
all adverse impact on human health or
the environment, it follows then that
the waste legislation currently imposed
simply adds costs between the scrap
yard and the metalworks. Further-
more and particularly in the case of the
recent accession countries there were
transitional arrangements that required
scrap metal to be fully controlled by
governments that were to give permis-
sion for each import into those coun-
tries. Looking from the historical per-
spective, before the waste legislation
was conceived, scrap metal was col-
lected, sorted and processed and sold
to metalworks. Under waste legislation
there were extra hindrances and costs
but still scrap metal was collected,
sorted and processed and sold to met-
alworks. And in future, from the fourth
quarter of 2011, it is hoped again that
scrap metal can be collected, sorted
and processed and sold to metalworks
without hindrance or extra costs of
unnecessary legislation. The big ques-
tion is whether the extra effort to com-
ply with the conditions and criteria set
by the new regulation will exceed the
savings possible.

At what stage of the procedure is the
criteria at now? Is it still being reviewed
by the Council of Ministers?

The Council of Ministers agreed it,
now the European Parliament is scru-
tinizing the legal text.

In a recent BIR press release, it is
mentioned that the criteria will avoid
legal uncertainty surrounding the defi-
nitions? Why is the end of waste crite-
ria needed for the recycling industry?

Uncertainty in the previous legisla-
tion led to many court cases and with-
out the clarity of the revised Waste
Framework Directive more court cases
would have been expected. »
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»» The new regulation will help
towards the EU recycling socie-
ty and will certainly as a regula-
tion facilitate the EUs internal mar-
ket for access to this quality of scrap
metal. Overall there is a trade off, an
improvement in quality of recycling
scrap with regulatory relief for scrap
yards and metal works. The regula-
tory relief is intended to reduce the
costs and administrative burden of
the waste regime - at the scrap yard
and in getting iron and steel or alu-
minium scrap from the scrap yards
to the metal works and at the metal
works. Scrap metal has for hundreds
of years been sold to metalworks —
it did not need waste laws to ensure
that - the unneeded laws added
costs and delays.

Recyclers agreed with the Europe-
an Commission objectives for End-
of-Waste which were to set a high
environmental standard, to distin-
guish between clean and dirty recy-
cled products, to give Regulatory
relief for low risk products, and to
facilitate the internal market.

How will the new criteria change
things for scrap metal in a few years’
time once they approved?

This Council Regulation and sim-
ilar regulations arriving for copper
scrap for example will give a boost
to the scrap collection, sorting and
processing sector. Regulators and
Competent Authorities will gain con-
fidence that the waste laws were not
needed for getting this quality Iron
& Steel or aluminium scrap, or cop-
per scrap from the scrap yards to the
metal works.

Improving the European Union
internal market in scrap will bring
much needed structural and com-
petitive benefits.

What were the results or conclu-
sions of the IEC meeting in Istanbul
concerning this topic?

The rest of the world’s industry
and regulators may take an interest
in the EU’s new approach to encour-
age high recycling standards by
trading off regulatory relief.

Interview by WSW reporter
Neena Rai
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Scrap Freight Rates

Spot market in USD/t

Based On Container Capacity

of 30-35,000 t steel scrap  01/20 01/13
USA/Turkey 33.00 40.00
USA/China 45.00 55.00

Europ. Continent/Turkey 20.00 25.00

Foreign Exchange

LME Settlement
Conversion Exchange Rates 01/20  01/13

GBP/USD 1.5968 1.5781
USD/JPY 82.3400 82.9600
EUR/USD 1.3474  1.3198
Interbank Exchange Rates  01/20  01/13
USD/EUR 0.7441  0.7487
USD/GBP 0.6265 0.6314
UsD/JPY 82.6500 82.7600

Scrap Substitutes (USD/t) 01/20 01/13

SGX Iron Ore Swaps 2
(CFR China, 62% FE Fines)

January 2011 178.38  176.62
Chinese Pig Iron (Spot) ¥

Steelmaking Pig Iron 551.32 547.40
Casting Pig Iron 560.57 555.38

Source: Mysteel
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only. It does not constitute any financial advice or
recommendation and is not an offer or solicitation to

buy or sell any investment product. While SGX and its
affiliates have taken reasonable care on the accuracy and
completeness of the information provided, they will not
be responsible or liable for any loss suffered due to any
omission, error, inaccuracy, incompleteness, or otherwise
any reliance on such information. SGX and its affiliates
may make changes to the information provided from time
to time. You may not copy, store, either in hardcopy or in
an electronic retrieval system, transmit, transfer, perform,
broadcast, publish, reproduce, create a derivative work
from, display, distribute, sell, license, rent, lease or
otherwise transfer the information provided, including the
DSP, to any third person whether for direct commercial

or monetary gain or otherwise without the prior written
permission of SGX.*
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