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Scrap prices are on page 23...

SCRAP & SECONDARY

■ Asia scrap exports
slow after US strike
Non-ferrous scrap exports from
the USA to Asia were moving
fitfully in the early part of this
week, shippers reported, but not
fast enough to clear the backlog
from the recent ten-day lockout of
unionised dock workers on the
West Coast. 
“We don’t know from day to day
on availability of containers or
ships coming into port. The two
worst ports are supposed to be
Portland [Oregon] and Oakland
[California],” said a scrapyard
manager in the Pacific Northwest.
“Every day we get bad news from
the shipping lines — they can’t do
this, they can’t do that.” 
Since trucks are apt to be delayed
at the docks, one scrapyard is
spreading its yard-to-dock hauling
among several firms for the time
being, instead of relying entirely on
its regular contractor. 
US sources thought there would be
little impact in China. “There’s
enough scrap inventory in China to
cushion the disruption,” an export
broker said. 

■ UK stainless prices
firm up
UK stainless scrap merchants
have raised their buying prices for
austenitic material by £10 per
tonne in anticipation of higher
contract prices in November.
Negotiations between the major
merchant/processors and the
biggest consumer, AvestaPolarit,
will get underway later this week
and are likely to be completed next
week. Merchants say that good
demand for 18/8 stainless scrap,
together with higher spot prices for
nickel should allow November
contracts to be settled up from
October levels. 
Current buying prices for 18/8
solids are £350-370 per tonne
delivered merchant with turnings
selling for £230-250 per tonne.

■ Monte Carlo or bust
Metal Bulletin Monthly has just
completed the programme for its
Steelmaking Raw Materials
conference. Thyssen Sonnenberg,
Rio Tinto, Hatch-Beddows and
others are sending speakers to the
Grand Hotel in Monte Carlo on
November 20th to talk about the
choices and priorities for EAF
steelmaking.
For more information, email:
enquiries@metalbulletin.com

COPPER AND BRASS IS SNAPPED
UP, BUT ONLY Al TURNS A PROFIT
BY CHRISTOPHER CUNDY

■ BRUSSELS — Copper and brass scrap was described as a
“shark’s metal” but aluminium was said to be “the only [non-
ferrous scrap] metal worth trading, with reasonable volumes
and profit” by Salam Sharif of Sharif Metals, in his summary of
the world scrap market at the Bureau of International
Recycling’s autumn convention in Brussels this week.

“The European market is very slow and tight. Consumption is
on a hand-to-mouth basis due to unimpressive growth rates,”
said Sharif, a trader in the United Arab Emirates. He hoped that
stability in the world political situation will bring “peace of
mind” to everyone and renew business and consumer
confidence.

The tight copper and brass scrap market is partly due to high
demand from Asia. “Demand from China appears insatiable. We
are looking at a market that buys by price and not by value,”
said Bob Stein of US merchant Louis Padnos Iron & Metal Co.
Chinese buyers are disregarding the metallic content of scrap,
paying more than LME cash prices suggests they should.
Indeed, some smaller merchants in the US are now shipping No
1 and No 2 copper scrap to China without going to the trouble
of separating it.

Meanwhile, supplies of aluminium scrap were described as
being in a “narrow balance” by Thomas Tumoscheit, head of
metal management for VAW-Imco in Germany. His company’s
flexible production techniques and the ability to use a wide
range of scrap sources has helped insulate against tightness in

particular grades this year, Tumoscheit said. While offers of
scrap from eastern Europe have increased, the appearance of
new secondary smelters in that region has now raised the offers
of remelt ingot instead.

Tumoscheit warned of three factors to watch in the European
industry. Firstly, a slowdown in demand may lead to some
secondary aluminium companies shutting down. Secondly, 
the differential in physical markets and the LME contracts 
will affect the use of secondary sources of metal. Finally,
movements in currency exchange rates will affect trade flows of
scrap and ingot.

Elsewhere, lead recycling was “a disaster” in 2002 according
to Johan van Peperzeel, whose Dutch company W.A. Van
Peperzeel collects and trades lead and battery scrap in Europe.
The margins of lead sheet producers in Europe have been
squeezed by a falling LME cash lead price (currently around
$430 per tonne) while still paying around $400 per tonne for
scrap. In some cases, lead processors have used ingot in place
of scrap. “Everybody can understand that this is bad for the
recycling business,” he said.

Furthermore, the European industry is under pressure to
improve the environmental performance of its plants. “The lead
battery recyclers have the same problems as the lead scrap
recyclers — low margins or no margins at all. But they must
invest in environment to survive, for EU legislation must be
followed,” said van Peperzeel.

■ NEW YORK — US west coast scrap
exporters are gritting their teeth as
shipping lines begin announcing
“congestion surcharges” for cargo picked
up at west coast ports, generally $1,000
per 40-foot container. 

Senator Lines GmbH told shippers this
week that it would impose such a
surcharge effective November 24,
reflecting a similar move by South Korea’s
Hanjin Shipping, which announced an
identical surcharge effective November 22.
Hanjin is part owner of Senator Lines. 

Taiwan’s Evergreen Marine Corp also
opted for a $1,000 surcharge, effective
November 18. For 20-foot containers, a
relatively rare format in the Pacific,
Evergreen will impose a surcharge of
$500, considerably lower than an $800
surcharge set by Senator and Hanjin. 

Some exporters said they were hoping
to reroute their cargoes through
Vancouver, British Columbia, or the US
Gulf Coast. However, obtaining railcars
within California is still difficult, and a
scrap exporter in western Canada offered
the caution that Vancouver itself didn’t
have plentiful unused capacity. 

The shipping lines said their surcharges
reflected the extreme log jams resulting
from a 10-day lockout of union workers at
west coast ports. The federal government
has imposed an 80-day cooling-off period,
but a new lockout or strike could occur in
late December or early January. 

West coast carriers to Europe, less
important to scrap exporters, variously
chose $1,000 or $220 as their west coast
congestion surcharges for 40-foot
containers.

However, Maersk, the world’s biggest
container line, has said it will not impose
surcharges and Korea’s Hyundai
Merchant Marine hasn’t announced its
surcharge plans yet, exporters said. 

Many of the maritime carriers belong

to a Westbound Transpacific Stabilization
Agreement, which is allowed to specify
voluntary guidelines for its members.
However, that entity has stayed on the
sidelines with regard to congestion
surcharges.

The late-November dates for beginning
congestion surcharges reflect a Federal
Maritime Commission (FMC) requirement
that 30 days’ notice be given for actions
affecting rates. 

Shredder residues could fuel 
blast furnaces 
■ BRUSSELS — Organic residues from metal scrap shredding operations could be
used to fuel blast furnaces and help European industry comply with the end-of-life
(ELV) vehicle directive. 
Motivated by the need to meet the stringent recovery quotas demanded by the
directive, auto manufacturer Volkswagen has researched ways to deal with old cars that
will meet the requirement in 2015 for more than 85% of the vehicle to be recycled.
Volkswagen’s Daniel Goldmann told delegates at the BIR conference in Brussels on
October 28 that while there was established methods of dealing with metallic
content of cars, there is a need to recycle the residues of the shredding process to
meet the directive.
Goldmann presented details of Volkswagen’s “SiCon” separation process, which has
established that shredder granulate, containing mainly plastic materials, can be used
as a blast furnace reducing agent, replacing coke or oil. He estimated that typical ELV
waste in 2015 will contain around 6.6% by weight of shredder granulate.
The residue has been tested in certain blast furnaces in Germany, but it remains to
be seen whether the EU will consider this use of residue as “recycling” or count it in
the “energy recovery” component of ELV laws.
Anthony Bird, chairman of the European Shredder Group, described the SiCon
process “as one of the best I’ve seen” for dealing with ELVs and applauded
Volkswagen’s research into the recycling of redundant vehicles.

US west coast exporters face congestion charges

1031-scrap2-p10.qxd  30/10/02  10:42  Page 10


