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Ferrous Division:

Unpredictability is one of few certainties

Brussels, 27 October 2016

“We have become all too familiar with uncertainty,” is how BIR Ferrous Division President William
Schmiedel began his presentation to the body’s latest meeting in Amsterdam on October 25.

With currency manipulations, political upheavals and no meaningful reduction in Chinese steel
exports, the scrap market is no longer subject simply to the traditional “supply/demand
continuum”, he said. To this list of unpredictable factors, Mr Schmiedel of US-based Sims Metal
Management Global Trade Corporation added the recent “precipitous” increase in coking coal
prices and the possibility of increased ferrous scrap demand from the integrated steel sector over
the near term.

According to George Adams of SA Recycling in the USA, coking coal and export prices are “putting
a floor” under the American scrap market despite “weak” steel mill order books. Hisatoshi Kojo of
Metz Corporation anticipated a generally stable outlook for the scrap market in Japan while the
European report from Tom Bird of UK-based Liberty Steel indicated “no reason to see anything
other than a much stronger market for the remainder of the year”.

Also on the upside, Zain Nathani of the Nathani Group of Companies contended that scrap imports
into India, Pakistan and Bangladesh could reach a combined total of 10-15m tonnes in the next
year or so. With significant new steelmaking capacity scheduled in Bangladesh, the country’s
annual imports of ferrous scrap can be expected to soar from around 1.5m tonnes last year to
nearer 4m tonnes by 2018, he said.

BIR - REPRESENTING THE FUTURE LEADING RAW MATERIAL SUPPLIERS

BIR (aisbl) I
Avenue Franklin Roosevelt 24 F. +3:
1050 Brussels, Belgium

275770 bir@bir.org
7

57 73 www.bir.org



In his “World Steel Recycling in Figures” update for the first half of 2016, BIR Ferrous Division
Statistics Advisor Rolf Willeke confirmed that India was now established as the second-largest
importer of steel scrap. He also observed that the world’s leading three steel scrap importers had
increased their overseas purchases by the following margins when compared to January-June
2015: Turkey +8.3% to 9.178m tonnes; India +19.1% to 3.773m tonnes; and South Korea +1.4% to
2.816m tonnes. The steel scrap exporter league table was led by the EU-28 with a year-on-year
increase of 15.2% to 8.593m tonnes in the opening half of 2016.

In the guest presentation from Curtis Zhu, the focus switched back to China and its impact on the
steel and steelmaking raw materials sectors. The Principal Analyst at leading research and
consultancy group Wood Mackenzie in the UK contended that scrap arisings in China will increase
significantly after 2030 and that this may well present an export opportunity when high prices are
prevailing on the international markets. “China could become quite a big scrap exporter in the
long term,” he told delegates.

Mr Zhu also suggested that the Chinese government’s target of cutting 150m tonnes of annual
steelmaking capacity is entirely achievable within five years and that the total could even rise to
170-180m tonnes within that period, thus boosting domestic utilisation rates from around 70% at
present to 75% or beyond. Earlier, Mr Schmiedel had restated his concern that “Chinese officials
continually speak of capacity cuts but never speak of production cuts”.

Also at the meeting in Amsterdam, it was confirmed that Alton Scott Newell Ill, President of US-
based Newell Recycling Equipment, has been elected Chairman of the BIR Shredder Committee.
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